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Market Cap Average Daily Value Traded (30 day) 

   

HK$  2.30 HK$  ~25 billion HK$  60+ million 
 

In the world of public market frauds, we believe that the executive management of Bosideng International (HKEx: 3998) 

(“Bosideng”, the “Company”) are as corrupt as they come.  Bosideng’s story includes many hallmarks of a public market fraud, 

including overstated revenues and profits, undisclosed related party transactions, and overpayments for acquisitions from 

undisclosed insiders at astronomically high prices.  

 

Our due diligence efforts have uncovered a number of ways Bosideng’s patriarch Chairman Gao Dekang (“Chairman Gao”) and 

his conspirators stole from Bosideng minority shareholders, including:   

 

➢ Bosideng included RMB 807 million of fabricated profits in its reported financial statements to generate investor interest.  

➢ Bosideng artificially overpaid RMB 2 billion for multiple acquisitions from undisclosed insiders. 

➢ Disposed RMB 56 million of real assets at bargain prices (in the case of Bosideng, RMB 5.4 million equal to 10% of 

initial consideration) to Chairman Gao. 

➢ Significant historical dividends paid to Bosideng insiders who own 65%+ of Bosideng’s shares outstanding 

 

PRC Credit Reports show that Bosideng fabricated RMB 807 million of net profits since 2015, an overstatement of 174%!  

 

An analysis of Bosideng’s PRC subsidiaries’ Credit Reports revealed large balances of undisclosed receivables and undislcosed 

payables that appear to be a result of significant inter-company sham transactions (and possibly with Chairman Gao’s private 

entities) used to fabricate transaction volumes that manifested as fabricated profits on Bosideng’s reported financial statements.  

 

Despite Bosideng’s claim that its primary acquisitions were purchased from independent third parties, Equity Transfer Agreements 

from SAIC Filings show that each of Bosideng’s three primary acqusitions were purchased from one of Chairman Gao’s 

conspirators, Mr. Chow.  The modus operandi appears to us to be that Mr. Chow would buy a little- to no-cost apparel brand and 

then sell it to Bosideng within one to three years at a consideration up to 40x higher than what Mr. Chow initially paid for the asset.  

 

Using this strategy, we believe that Chairman Gao and his conspirators have already siphoned RMB 2 billion in cash and 

stock out of Bosideng by flipping little to no value apparel brand assets to Bosideng at artificially inflated prices.   

 

As icing on the cake, it appears that Mr. Chow holds production facility assets for Bosideng’s brands in his own private companies, 

one of which filed for a competing Jessie trademark.  In addition PRC Credit Reports show that the Chairman transferred one of 

Bosideng’s property assets into his own private company but failed to ever pay the consideration for the asset! 

 

As Bosideng’s fabricated profits scheme is uncovered and Bosideng’s short-term liabilities become due, we expect that Chairman 

Gao will decide that stolen funds would be wasted by propping up the share price of a vehicle that was always meant to crash and 

burn. 

 

We are short Bosideng and think its stock is ultimately worthless at HK$ 0.00. 
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EXECUTIVE SUMMARY 
 

Chairman Gao has had a 40+ year history involved in OEM and ODM textile and apparel manufacturing industry in 

China.  In October 2007, Chairman Gao floated a portion of his already constructed supply chain operation to public 

shareholders by separating out certain entities to create and list Bosideng on the Hong Kong Stock Exchange 

(“HKEx”). We believe that Chairman Gao deceptively misled investors into buying shares of a malignant cancerous 

tumor, an entity designed to bear the brunt of liabilities found in the wake of a public market fraud.   

 

Central to Chairman Gao’s scheme are undisclosed related parties, Mr. Chow and Dr. Kong.  Despite Bosideng’s 

claim that its counterparties were independent third parties, Equity Transfer Agreements show that Mr. Chow was the 

vendor in each of Bosideng’s three primary acquisitions and Dr. Kong was a former Executive Director of Bosideng 

who resigned from Bosideng to become a patsy and signatory lieutenant facilitating Chairman Gao’s profiteering 

efforts. 

 

Despite Bosideng’s shrinking store count and industry-wide offline department store retail margin pressures, Bosideng 

reported significant growth in profitablity since 2015.  The bull thesis of a reversal in negative business pressures 

generated increased investor interest, especially from retail investors, resulting in Bosideng’s stock being up ~250% 

in 16 months.   

 

 
Source: Bloomberg 8 year historical stock price chart as of June 21, 2019 close  

 

Bosideng’s reported balance sheet had swung from a net cash to a net debt position despite its purported historical 

profitability.1 We suspect this is a symptom of the inclusion of fabricated profits in Bosideng’s reported financial 

statements.  

 

                                                 
1 We excluded level 3 available for sale assets because we think their balance predominantly reflects fabricated profits. 

http://www.bonitasresearch.com/
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Source: Bosideng Annual Reports 

 

Bosideng’s balance sheet is increasingly reliant on inflated intangible assets and vaguely disclosed level 3 available-

for-sale assets.  The graphic below highlights how Bosideng’s questionably valued assets are at all-time highs, while 

its real assets such as PP&E, investment properties, and cash are near all-time lows. 

 

 
Source: Bosideng Annual Reports  

 

In this report, we present evidence that supports our opinion that Bosideng has fabricated at least RMB 807 million of 

net profits since 2015 and siphoned out RMB 2 billion via multiple brand acquisitions from undisclosed insiders.  

 

We have formulated our opinion on Bosideng from our review of the following publicly-available documents: 

 
➢ 75 SAIC Filings (Paper and Electronic) and 32 Credit Reports for Bosideng PRC primary subsidiaries, acquired 

companies and related parties (CHINESE) 

➢ 71 SAIC Filings (Electronic) for private companies held by Chairman Gao and the Gao family 

➢ 10 Hong Kong Companies Registry filings of Bosideng subsidiaries and related parties (ENGLISH & CHINESE) 

➢ Bosideng UK Limited’s Regulatory Accounts from 2011 to 2017 (ENGLISH) 

➢ Bosideng’s 12 Interim Reports and 11 Annual Reports since 2007 (ENGLISH) 

➢ Bosideng’s Company Announcements since 2007 (ENGLISH) 

➢ Bosideng’s 2007 Global Offering Prospectus (ENGLISH) 

➢ Private Placement report of VGRASS Fashion Co., LTD. dated March 2018 (CHINESE) 

 

http://www.bonitasresearch.com/
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Such an exhaustive review of publicly available documents gives us comfort in the accuracy of our findings.  We 

encourage readers to do their own homework about Bosideng and draw their own conclusions about what Bosideng’s 

equity is worth.  

 

Unfortunately, we believe that Chairman Gao has already stolen what he could from Bosideng, leaving the public 

company saddled with payables and borrowings that outweigh Bosideng’s real assets. In our opinion, the only thing 

investors can trust is that Chairman Gao and his undisclosed insider conspirators’ pursuit of self-interest will continue 

at the ultimate expense of unsuspecting minority shareholders and creditors.  We can only imagine what additional 

misdealings exist within the web of Chairman Gao’s related party network.  

 

Investing in China is risky.  Investing with Chinese fraudsters is even riskier.  Many people have lost lots of money 

by continuing to believe management’s lies even after we have uncovered management’s nefarious activities.   

 
We are short Bosideng and think its stock is ultimately worthless at HK$ 0.00. 
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FABRICATED PROFITS 
 

PRC Credit Reports show that Bosideng fabricated RMB 807 million of net profits since 2015, an overstatement 

of 174%! 

 

We obtained Credit Reports for each of Bosideng’s PRC primary operating subsidiaries disclosed in its HKEx filings 

to compare Bosideng’s reported consolidated financial performance versus what each respective primary operating 

subsidiary reported to the PRC government.2  

 

PRC Credit Reports disclosed that Bosideng’s PRC primary operating entities generated total revenues of RMB 20.3 

billion from CY’15 – ’17, nearly identical to the revenues reported in Bosideng’s HKEx filings of RMB 21.5 billion 

for the same three year period. 3    

 

Given Bosideng’s limited inter-segment transaction volume and lack of disclosure of its inter-company transactions, 

we attributed the up to 9% difference to the timing difference between CY and FY reporting periods.4 

 

 
Source: Credit Reports for Bosideng’s PRC operating subsidiaries, Bosideng HKEx filings 

*Note: Annual Report financials have a fiscal year end of March 31 while Credit Reports have a fiscal year end of December 31. 

 

                                                 
2 Bosideng 2017/2018 Annual Report – p. 121 – There are only two overseas subsidiaries that are listed as principal subsidiaries, one was listed as 
an investment holding company, and the other, Bosideng UK Limited, has been losing money since its incorporation in 2011. Therefore, Bosideng’s 

domestic subsidiaries should reflect all of its generated revenues and profits. 
3 According to the group structure, Bosideng International Fashion (China) Limited (“BSI China”) is a PRC holding company for a down apparel 
business. To avoid double-counting, we treat BSI China as a pass-through entity with negligible revenues, COGS, inventory, etc, and do not 

consolidate its results in our calculation of Bosideng’s actual PRC operating performance.  The net profits of BSI China were generated by 

investment income, which we believe were dividend distributions from its PRC subsidiaries as evidenced by the downward movement in equity 
from Bosideng Down Wear Limited’s financial statements. 
4 Source: Bosideng 2017/2018 Annual Report – p. 94  

http://www3.hkexnews.hk/listedco/listconews/SEHK/2018/0726/LTN20180726406.pdf  

http://www.bonitasresearch.com/
http://www3.hkexnews.hk/listedco/listconews/SEHK/2018/0726/LTN20180726406.pdf
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While revenues matched, consolidated PRC Credit Reports show that Bosideng significantly overstated Bosideng’s 

net profits reported in its HKEx filings.  Although HKEx filings disclosed that Bosideng generated cumulative 3-year 

net profits of RMB 1.3 billion, the consolidated PRC Credit Reports revealed that Bosideng’s subsidiaries only 

generated RMB 463 million in net profits.   

 

To us, the evidence shows that Bosideng fabricated RMB 807 million of net profits since 2015, an overstatement 

of 174%! 

 

 
Source: Credit Reports for Bosideng’s PRC operating subsidiaries, Bosideng HKEx filings 

 

 

Our work has led us to believe that in order to facilitate its profit fabrication scheme, Bosideng insiders conducted 

fake inter-company transactions through a maze of direct and indirect subsidiaries whose balance sheets harbor fake 

profits as inexplicable receivables. 

 

  

http://www.bonitasresearch.com/
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MAZE OF SUBSIDIARIES 

 

Bosideng’s 2017/2018 Annual Report disclosed that its reported financial statements consolidated the performance of 

20 PRC primary subsidiaries.  Our comprehensive SAIC database search revealed 45+ additional non-primary 

subsidiaries which were not included in Bosideng’s filings due to minimum threshold requirements but are referenced 

below in our representation of Bosideng’s organizational chart. 

 

Bosideng Organization Chart 

 
Source: Bonitas Research; SAIC Database 

 

In its HKEx filings, Bosideng did not discuss or break out its inter-company revenue, but it did disclose very little 

inter-segment revenue recently existed. 

 

 
Source:  Bosideng Annual and Interim Reports 

 

An analysis of Bosideng’s PRC subsidiaries’ Credit Reports revealed large balances of undisclosed receivables and 

undisclosed payables that appear to be spread amongst multiple accounting classifications, namely trade and other 

receivables/payables. We believe these phantom receivables balances are a result of significant inter-company 

transactions amongst Bosideng’s PRC subsidiaries (and likely Chairman Gao’s private entities) used to facilitate sham 

transaction volumes manifested as fabricated profits on Bosideng’s financial statements.  

 

Below we compared Bosideng’s HKEx reported total receivables and total payables balances to what Bosideng’s 20 

PRC primary subsidiaries disclosed in PRC Credit Reports. 

 

For CY’16 – ‘18, Credit Reports show that Bosideng’s actual payables balance was 300% higher and its actual 

receivables balance was 100% higher than what Bosideng reported to investors in its HKEx filings.  

 

As an example, Bosideng’s largest revenue-generating PRC subsidiary, Bosideng Down Wear Limited, maintained a 

receivables balance greater than Bosideng’s HKEx reported total consolidated receivables balance in each of the last 

three years from CY’16 – ‘18.   

 

http://www.bonitasresearch.com/
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Source: Bosideng HKEx filings; Credit Reports for Bosideng’s PRC operating subsidiaries 

* Note: CY’18 Credit Reports were compared to the 1H’19 Bosideng financial figures reported as of September 30, 2018 

http://www.bonitasresearch.com/
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Bosideng’s HKEx filings reported Days Sales Outstanding (“DSO”) between 61 and 177 days from FY’17 through 

1H’19, while Credit Reports show that Bosideng’s actual DSO’s were 368 and 319 days in CY’17 and CY’18, 

respectively, notably 5.1x higher than what Bosideng reported in FY’18. 

 

 
Source: Bosideng HKEx filings;  Credit Reports for Bosideng’s PRC operating subsidiaries 

 

Below are three Bosideng PRC primary subsidiaries whose Credit Reports revealed extremely large illogical and 

uncharacteristic undisclosed receivable balances based upon other line items disclosed on its financial statements 

(little to no revenues, profits, cash or inventory, yet large receivables).   

 

One of the most egregious examples is Kangbo Fashion’s RMB 1+ billion total receivable balance for a company 

whose annual revenues did not exceed RMB 2.4 million in CY’17 or CY’18.  Kangbo Fashion’s CY’18 receivables-

to-revenue ratio was 569x, putting collections well beyond all of our lifetimes equal to 569 years from today (DSOs 

of 207,744).  We attribute such significant receivables balances to harbored fake profits from fabricated transaction 

volumes.  

 

 
Source: Kangbo Fashion Credit Report 

 

Shanghai Bosideng Information Technology Co., Ltd.’s receivables balance is similarly large for its size, ranging 

between 5x to 7x greater than its annual revenues in CY’16 – ‘18.  At least receivable collections are within our 

lifetimes at ~8 years outstanding…  

 

http://www.bonitasresearch.com/
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Source: Shanghai Bosideng information Technology Co., Ltd. Credit Report 

 

Shanghai Shuangyu Fashion Limited generated no sales in CY’16 – ‘18 yet carried a receivable balance of RMB 93 

million as of CYE’16 and an unchanged receivable balance of RMB 105 million for CY’17 and CY’18.  Why does a 

company with no sales have an increasing receivables balance? Similar to the previous two examples, we think the 

receivables reflect offsetting balances for fabricated transactions that were used to report fake profits at Bosideng. 

 

    
Source: Shanghai Shuangyu Fashion Limited Credit Report 

 

  

http://www.bonitasresearch.com/
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RMB 2 BILLION IN OVERPAYMENTS TO UNDISCLOSED INSIDERS  

 

We believe Chairman Gao used three primary sham transactions to siphon out Bosideng’s cash and stock into the 

hands of undisclosed related parties: Jessie, Buoubuou, and Tianjin Ladieswear.  

 

In all three separate transactions, evidence shows that Mr. Chow, a Chairman Gao conspirator, would purchase a 

Chinese ladieswear brand of little to no value, then flip the asset to Bosideng at marked up prices inflated up to 40x! 

 

In 2008, Mr. Chow bought and built Jessie for RMB 16.5 million only to sell the brand in 2011 to Bosideng for RMB 

664 million, generating Mr. Chow a whopping 3,924% return in 3 years.  

 

In 2013 Mr. Chow purchased Buoubuou for RMB 17.5 million only to sell the brand in 2016 to Bosideng for RMB 

715 million, generating Mr. Chow a whopping 3,986% return in 3 years.  

 

In August 2015, Mr. Chow purchased Joy Smile Group for RMB 530 million only to sell the brand in 2017 to Bosideng 

for RMB 660 million, an impressive 25% return in 2 years.  

 

The below table highlights a commonality appearing in Bosideng’s acquisitions: Bosideng appears to have paid an 

artificially high price of 15x to 21x net tangible assets for businesses acquired from Mr Chow whose assets are 95% 

intangible and graciously gifted Mr. Chow a return of ~4,000% within three years. 

 

Using this strategy, we believe Chairman Gao and his conspirators have already siphoned RMB 2 billion in cash and 

stock out of Bosideng by flipping little- to no-value apparel brand assets to Bosideng at artificially inflated prices.   

 

 
Source: Bosideng Company Announcements, Bosideng Annual Reports 

 

Central to Chairman Gao’s scheme are undisclosed related party conspirators, Mr. Chow Mei Wo (周美和) (“Mr. 

Chow”) and Dr. Kong Shengyuan (孔圣元) (“Dr. Kong”).  Evidence shows that Mr. Chow was an undisclosed insider 

involved in the Buoubuou transaction and a vendor in all three primary acqusitions.  Dr. Kong, a former Executive 

Director of Bosideng who left to become a patsy signatory lieutenant facilitating Chairman Gao’s profiteering efforts, 

was also an undisclosed insider involved in the Buoubuou transaction. 

 

  

Purchase Price to Net Tangible Asset Ratio Analysis
Figures in RMB '000

Closing Date Trademarks

Customer 

Relationships Intangibles Goodwill

Total Intangible 

Assets

Net Tangible 

Assets (NTA)

Total Consideration 

Paid

Price / 

Tangibles

Shenzhen Jessie 4-Nov-11 201,765         245,113           446,878      484,312       931,190               43,037            663,986                        15.4x

Shenzhen Buoubuou 22-Jul-16 205,980         37,720             243,700      525,137       768,837               36,094            715,473                        19.8x

Tianjin Ladieswear 28-Apr-17 226,050         13,220             239,270      65,231         304,501               32,259            680,000                        21.1x

Aggregate 633,795       296,053         929,848    1,074,680 2,004,528         111,390        2,059,459                   18.5x

http://www.bonitasresearch.com/
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Mr. Gao Dekang                        Mr. Chow Mei Wo   

                  
 

Dr. Kong Shengyuan 

 
Source: http://news.efu.com.cn/newsview-1185863-1.html 

http://hainan.ifeng.com/a/20180831/6848534_0.shtml 

 
Source: Bosideng FY’12/‘13 Annual Report – p. 51   

http://www.bonitasresearch.com/
http://news.efu.com.cn/newsview-1185863-1.html
http://hainan.ifeng.com/a/20180831/6848534_0.shtml
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1. BUOU BUOU 

Buoubuou Transaction Summary 

 
Source: Bonitas Image, Credit Reports, SAIC Filings, Bosideng Announcements 

 

In 2013 Mr. Chow purchased Buoubuou for RMB 17.5 million only to sell the brand in 2016 to Bosideng for RMB 

715 million, generating Mr. Chow a whopping 3,986% return in 3 years. 

 

Bosideng’s first investment into Shenzhen Buoubuou Fashion Co., Ltd. (“Shenzhen Buoubuou”) (深圳邦宝时尚服

饰有限公司) was not accompanied by a detailed announcement of any kind, 5 rather first mentioned as the “BUOU 

BUOU” apparel brand business owned via a Bosideng associate.6  

 

In July 2016, Bosideng acquired the remaining 70% of Shenzhen Buoubuou, bringing Bosideng’s total consideration 

paid for 100% of Shenzhen Buoubuou to RMB 715 million. 7  

 

SAIC Filings reveal that Bosideng insiders defrauded minority investors by failing to disclose that Mr. Chow 

purchased the same brand assets three years earlier in May 2013 for RMB 17.5 million. 
 

 
Source: Bosideng Annual Reports, BB Investment SAIC Filing 

                                                 
5 In its annual report following Bosideng’s purchase of Buoubuou’s remaining 70% equity, the only new addition to Bosideng’s primary subsidiary 

list was Shenzhen Buoubuou, suggesting Shenzhen Buoubuou was the principal operating subsidiary purchased as part of the acquistion.  Shenzhen 

Buoubuou has 3 additional subsidiaries that are too small to warrant inclusion on Bosideng’s list, but are subsidiaries that we included in our 
calculations of Bosideng’s fabricated profits for the sake of completeness and accuracy. 
6 Bosideng 2013/2014 Annual Report – p. 128 – Note 32 
7 https://www1.hkexnews.hk/listedco/listconews/sehk/2016/0708/ltn20160708671.pdf  

http://www.bonitasresearch.com/
https://www1.hkexnews.hk/listedco/listconews/sehk/2016/0708/ltn20160708671.pdf
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Below is a timeline of major events demonstrating the extensive involvment of Chairman Gao’s conspirators, 

Mr.Chow and Dr. Kong, in the step-up valuation scheme to artificially inflate the price Bosideng paid for Shenzhen 

Buoubuou. 

 

 
Source: Bonitas Image, SAIC Filings, Bosideng Announcements 

 

In May 2013 Chow acquired Buou Buou Investment Development (Shenzhen) Co., Ltd. (邦宝投资发展（深圳）有

限公司) (“BB Investment”), formerly known as Buou Buou Apparel (Shenzhen) Co., Ltd. (邦宝服装（深圳）有限

公司 ), for RMB 17.5 million.  BB Investment was incorporated in 2004 as the Buoubuou operating business which 

never grew beyond limited size and scale, hence the RMB 17.5 million purchase price. 

 

BB Investment’s SAIC Filings revealed that on May 13, 2013, HeYuan (Hongkong) Investment Limited (“HY 

Investment”), whose then sole shareholder was Mr. Chow, entered into an Equity Transfer Agreement to acquire 100% 

of BB Investment for a total consideration of RMB 17.5 million.  This Equity Transfer Agreement was notorized by 

Shenzhen Notary Office of Guangdong Province (广东省深圳市深圳公证处).  

 

 
Source: BB Investment SAIC Filing 

 

Below is HY Investment’s 2013 Annual Return which disclosed Mr. Chow as its sole shareholder at the time it 

acquired BB Investment. 

http://www.bonitasresearch.com/
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Source: HY Investment’s Annual Return dated January 18, 2014 

 

In July 2013, Shenzhen Buoubuou was incorporated by HeYuan (Hongkong) Industrial Limited (“HY Industrial”) to 

operate the Buoubuou business.  HY Industrial’s legal representative shown in Shenzhen Buoubuou’s incorporation 

articles of association was again Mr. Chow.   

 

Shenzhen Buoubuou’s Incorporation Articles of Assocaition 

 
Source: Shenzhen Buoubuou SAIC Filing 

 

To us the evidence is clear that Mr. Chow purchased BB Investment for RMB 17.5 million, separated the intangible 

brand assets from BB Investment into newly-created Shenzhen Buoubuou which was ultimately sold to Bosideng at 

mark-up of 40x for RMB 715 million.  Wild.  

 

While Bosideng received 100% of the equity of Shenzhen Buoubuou, Bosideng received 0% of BB Investment, which 

remains privately owned by HY Investment controlled by Dr. Kong. 

 

 

Name of shareholder: 

HY Industrial  

Legal representative: 

Chow Mei Wo 

http://www.bonitasresearch.com/
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In an unfair balance of value, Shenzhen Buoubuou’s balance sheet reveals extremely limited tangible assets, while 

BB Investment’s balance sheet reported signficantly more operating fixed tangible assets.  PRC Credit Reports reveal 

that in the last 2 years, BB Investment owned between 8x to 11x times greater amounts of fixed assets than Shenzhen 

Buoubuou. 

 

Each entity’s respective balance sheets suggest that BB Investment continued to manufacture Buoubuou product and 

Shenzhen Buoubuou continued to sell the product. 

 

 
Source: Credit Reports for BB Investment, Shenzhen Buoubuou and its subsidiaires  

 

Additional due diligence confirmed that BB Investment is located within a manufacturing zone while Shenzhen 

Buoubuou is located in an office building.  

 

 

  

http://www.bonitasresearch.com/
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Shenzhen Buoubuou Address: 13D, Tianxiang Building, Tianan Cyber Park, Shatou Street, Futian District, Shenzhen 

深圳市福田区沙头街道天安数码城天祥大厦 13D 

 
Source: Baidu Map 

 

BB Investment Address: West 6th Floor, Building 29, Lianchuang Science and Technology Park, No. 21, Bulan Road, 

Nanwan Street, Longgang District, Shenzhen 

深圳市龙岗区南湾街道布澜路 21 号联创科技园 29 号厂房 6 楼西 

 
Source: Baidu Map 

 

As if marking up the value of the assets wasn’t bad enough, Credit Reports for Shenzhen Buoubuou and its subsidiaries 

show that Bosideng lied about Buoubuou’s pre-acquisition financial performance by overstating Shenzhen 

Buoubuou’s net assets by 224% and net profits by 697%. 

http://www.bonitasresearch.com/
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Source: Credit Reports for Shenzhen Buoubuou and its subsidiaires  

Bosideng Announcement_http://www3.hkexnews.hk/listedco/listconews/sehk/2016/0708/ltn20160708671.pdf 

 

Post-acquisition, Bosideng’s Annual Reports disclosed revenues generated by brand.  As compared to Bosideng’s 

reported Buoubuou brand revenues, Credit Reports for Shenzhen Buoubuou show that Bosideng artificially inflated 

its 2017 reported revenues generated by its Buoubuou brand by 24% (RMB 74 million) and that Shenzhen Buoubuou 

inexplicably pivoted from generating profits to incurring substantial losses once Bosideng included the Buoubuou 

business in its consolidated financial statements. 

 

 
 

 
Source: Bosideng Annual Reports, Credit Reports for Shenzhen Buoubuou and its subsidiaires  

*Note: Buoubuou financial revenues post-acquisitions reflect fiscal year end March 31, 2017 and 2018, respectively. 

 

Did Chairman Gao commit a financial crime to steal billions of RMB from unsuspecting investors by directing 

Bosideng to purchase intangible brand assets at inflated prices up to 40x higher than what Mr. Chow paid three years 

prior for both the brand asset and the production facility?   

http://www.bonitasresearch.com/
http://www3.hkexnews.hk/listedco/listconews/sehk/2016/0708/ltn20160708671.pdf
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We clearly think so.   

 

Additional signs of potential abuse between BB Investment and Shenzhen Buoubuou can be seen by comparing their 

respective historical profitability trends.  Credit Reports reveal that from CY’15 – ‘17 BB Investment’s profitability 

was inversely correlated to Shenzhen Buoubuou, meaning if BB Investment made money, Shenzhen Buoubuou lost 

money.  Credit Reports reveal that BB Investment’s net loss decreased and the company generated a profit as Shenzhen 

Buoubuou’s profits deteriorated into significant losses.   

 

To us, this suggests that BB Investment was used to shoulder costs of the overall Buoubuou business, which gave 

Shenzhen Buoubuou the appearance of generating additional profits.  However, once Bosideng bought Shenzhen 

Buoubuou, operating cost burdens reversed and BB Investment generated profits while Bosideng-owned Shenzhen 

Buoubuou incurred increased losses.  

 

 

 
Source: Credit Reports for Shenzhen Buoubuou and its subsidiaires 

 

Dr. Kong quit Bosideng as an Executive Director, a position he held for 7+ years, to become the owner and signatory 

of Shenzhen Buoubuou as Chairman Gao’s patsy.   In this position, Dr. Kong was entrusted to receive the proceeds 

from the share portion of Bosideng’s paid consideration which we suspect was split up amongst the scheme’s 

orchestrators.  

 

Bosideng paid total consideration of RMB 715 million for 100% of Shenzhen Buoubuou, a mixture of RMB 250 

million in cash and RMB 465 million worth of Bosideng shares. Bosideng told investors and regulators that the 

vendors of Buoubuou were independent third parties.  This is a lie. 

 

An HKEx disclosure of interest filing showed that on July 8, 2016, the same date of Bosideng’s Buoubuouo acquisition 

announcement, Dr. Kong suddenly became interested in 814,542,857 shares of Bosideng.  This number of shares is 

http://www.bonitasresearch.com/
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an exact match to the number shares issued to the largest vendor in the Buoubuou acquisition, linking Dr. Kong as the 

primary beneficiary in the Buoubuou transaction. 

 

 
Source: 

http://sdinotice.hkex.com.hk/filing/di/NSAllFormList.aspx?sa2=an&sid=50000375&corpn=Bosideng+International

+Holdings+Ltd.&sd=22%2f06%2f2016&ed=29%2f06%2f2017&sa1=cl&scsd=03%2f05%2f2016&sced=03%2f10

%2f2017&sc=3998&src=MAIN&lang=EN&&pg=2  

 

Dislcosure of interest forms confirm Dr. Kong’s undisclosed connection with a disclosed indirect equity interest in 

42.5% of Buoubuou’s largest vendor in the transaction, Kingford Investment Development Limited (“Kingford 

Investment”).  Kingford Investment is a BVI company, so ownership details are unknown.  We would encourage 

regulators to find out and see if Chairman Gao is the ultimate beneficiary of the remaining 57.5% of Kingford 

Investment.  

 

 
Source: 

http://sdinotice.hkex.com.hk/filing/di/NSForm1.aspx?fn=80673&sa2=an&sid=50000375&corpn=Bosideng+International+Hold

ings+Ltd.&sd=31%2f12%2f2015&ed=02%2f10%2f2016&sa1=cl&scsd=03%2f10%2f2015&sced=03%2f10%2f2016&sc=3998

&src=MAIN&lang=EN&  

 

 

To us, the Buoubuou transaction is a clear example of nefarious misdealings.  Evidence reveals that the Buoubuou 

transaction is not an isolated incident as highlighted by the Jessie and Tianjin Ladieswear transactions, both secretly 

purchased by Mr. Chow for significantly less than the price Bosideng paid two to three years later.  

 

 

 

 

  

 

 

http://www.bonitasresearch.com/
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http://sdinotice.hkex.com.hk/filing/di/NSAllFormList.aspx?sa2=an&sid=50000375&corpn=Bosideng+International+Holdings+Ltd.&sd=22%2f06%2f2016&ed=29%2f06%2f2017&sa1=cl&scsd=03%2f05%2f2016&sced=03%2f10%2f2017&sc=3998&src=MAIN&lang=EN&&pg=2
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2. JESSIE 

 

 
Source: Bonitas Image; Credit Reports, SAIC Filings, Bosideng Announcements 

 

In 2008, Mr. Chow bought and built Jessie for RMB 16.5 million only to sell the brand in 2011 to Bosideng for RMB 

664 million, generating Mr. Chow a whopping 3,924% return in 3 years. 

 

SAIC Filings of Shenzhen Jessie Fashion Co., Ltd. (深圳市杰西服装有限责任公司) (“Shenzhen Jessie”) reveal that 

on October 13, 2008, Talent Shine Import & Export (Shenzhen) Co., Ltd. (迪辉达进出口（深圳）有限公司) 

(“Talent Shine Shenzhen”) purchased 100% equity interest of Shenzhen Jessie from two individuals for RMB 1.5 

million.  At that time, Mr. Chow was the legal representative of Talent Shine Shenzhen and the sole shareholder of its 

parent company, Talent Shine Limited.  

 

 
Source: Bosideng Annual Reports, Shenzhen Jessie SAIC Filing 

 

In March 2009, Talent Shine Shenzhen further injected RMB 15 million as registered capital into Shenzhen Jessie, 

bringing Mr. Chow’s cash outlay for Shenzhen Jessie to RMB 16.5 million.  Three years later, in October 2011, 

http://www.bonitasresearch.com/
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Bosideng purchased Shenzhen Jessie from Mr. Chow for RMB 664 million, despite claims of the transaction being 

made at arm’s length and that the vendors were indepdendent third parties.8  

 

 
Source: Bonitas Image; Credit Reports, SAIC Filings, Bosideng Announcements 

 

Below is a notarization letter for the Equity Transfer Agreement from Shenzhen Jessie’s SAIC Filings that summarized 

the major terms of the acquisition agreement: 

 

 
Source: Shenzhen Jessie SAIC Flings 

 

Below are SAIC Filings excerpts from Shenzhen Jessie’s shareholder resolution and amendement to articles of 

association that show that Mr. Chow (via Talent Shine Shenzhen) made a RMB 15 million investment into Shenzhen 

Jessie in March 2009. 

 

                                                 
8 http://www.hkexnews.hk/listedco/listconews/SEHK/2011/1030/LTN20111030001.pdf  

http://www.bonitasresearch.com/
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Source: Shenzhen Jessie SAIC Flings 

 

Credit Reports reveal that from CY’15 – ‘17 Bosideng consistently overstated revenues generated by its Jessie 

brand by 30% to 46% (RMB 75 million to RMB 122 million annually)!  

 

 
Source: Bosideng Annual Reports, Shenzhen Jessie Credit Reports 

 

Similar to Buoubuou, the production facility and manufacturing equipment used to make Jessie branded apparel is 

still owned by Mr. Chow in his own private company.  Shenzhen Jiexi Clothing Co., Ltd. (“Shenzhen Jiexi”) (深圳

美宝和服装有限公司) has historically manufactured Jessie branded apparel at the Shenzhen Jiexi owned and 

operated manufacturing campus listed on Shenzhen Jessie’s website. 9 

 

Shenzhen Jessie’s official website introduced its Meibaohe manufacturing campus that spans 49,000 sq.m of land 

called its Meibaohe (美宝和) facility, sharing the same Chinese name as Shenzhen Jiexi. 

 

                                                 
9 English name provided by third party SAIC app. 
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Source： http://www.jessie.com.cn/m/about.asp 

  

       

 
Source: Baidu Map 

http://www.bonitasresearch.com/
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PRC Credit Reports for Shenzhen Jessie reveal no such fixed assets on its balance sheet while Shenzhen Jiexi reported 

significant fixed assets and construction in progress.   

 

  
Source: Shenzhen Jessie Credit Reports, Shenzhen Jiexi Credit Reports 

 

Shenzhen Jiexi’s SAIC business description is that it engaged in the design and manufacture of apparel, as well as 

leasing two self-owned properties on the Meibaohe (美宝和) manufacturing campus, further corroborating that 

Shenzhen Jiexi is the owner of the Meibaohe campus, not Bosideng shareholders.  

 

 
Source: Shenzhen Jiexi SAIC Filing 

 

An online ladieswear brands directory introduced Shenzhen Jiessie and Shenzhen Jiexi under the same “Jessie” brand. 

This post describes the production capacity of Shenzhen Jiexi: 7 production lines, 250 vehicles, 320 tech employees… 

SHENZHEN JESSIE FASHION CO., LTD

深圳市杰西服装有限责任公司
RMB'000 Incorporation Date

EN CN 31-Dec-17 31-Dec-18

Cash 货币资金 47,106        48,449        

Bills receivable 应收票据 -              -              

Receivables 应收账款 61,385        79,776        

Advances paid 预付账款 1,479          3,153          

Interest receivable 应收利息 5,572          -              

Dividend receivable 应收股利

Other receivables 其他应收款 2,132          3,374          

Inventory 存货 93,442        103,027     

Prepaid expenses 待摊费用 -              -              

Subsidy receivables 应收补贴款 -              -              

Other current assets 其他流动资产 350             -              

Total Current Assets 流动资产合计 211,466     237,779     

Long-term investments 长期股权投资 -              -              

Available-for-sale investments 可供出售金融资产 166,220     145,251     

Fixed assets 固定资产 1,662          1,975          

Development cost 开发支出 -              -              

Construction in progress 在建工程 -              -              

Engineer material 工程物资 -              -              

Intangible assets 无形资产 1,006          797             

Long-term prepaid expenses 长期待摊费用 8,459          10,340        

Deferred tax assets 递延所得税资产 1,941          1,941          

Total Non-Current Assets 非流动资产合计 179,288     160,304     

Total Assets 资产合计 390,754     398,083     

SHENZHEN JIEXI CLOTHING CO., LTD

深圳美宝和服装有限公司
RMB'000

EN CN 31-Dec-17 31-Dec-18

Cash 货币资金 1,249          1,573          

Bills receivable 应收票据 -              -              

Receivables 应收账款 1,460          -              

Advances paid 预付账款 -              -              

Interest receivable 应收利息 -              -              

Dividend receivable 应收股利 -              -              

Other receivables 其他应收款 2,373          19,954        

Inventory 存货 -              -              

Prepaid expenses 待摊费用 229             229             

Subsidy receivables 应收补贴款 -              -              

Other current assets 其他流动资产 -              -              

Total Current Assets 流动资产合计 5,311          21,756        

Long-term investments 长期股权投资 -              -              

Available-for-sale investments 可供出售金融资产 -              -              

Fixed assets 固定资产 10,239        9,060          

Development cost 开发支出 -              -              

Construction in progress 在建工程 92,347        88,266        

Engineer material 工程物资 -              -              

Intangible assets 无形资产 13,189        13,189        

Long-term prepaid expenses 长期待摊费用 660             660             

Deferred tax assets 递延所得税资产 -              -              

Total Non-Current Assets 非流动资产合计 116,435     111,175     

Total Assets 资产合计 121,746     132,931     

http://www.bonitasresearch.com/
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Source: http://user52040.nz86.com/ 

 

SAIC Filings reveal that Shenzhen Jiexi and Shenzhen Jessie shared historical contact information in 2014 and 2015, 

after Bosideng purchased Shenzhen Jessie in 2011. To us, this further corroborated our understanding that there is an 

opacity designed into the relationship between Bosideng and Mr. Chow’s private companies.  

 

 
Source: SAIC Website 

 

To top it all off, Mr. Chow used a different privately-held family business, Xuanyang Fashion (Shenzhen) Co., Ltd. 

(萱洋服饰（深圳）有限公司) (“Xuanyang Fashion”) to apply for the “JESSIE EN BLEU” trademark that would 

cover manufacturing and branding apparel products.  Why is Mr. Chow applying for a trademark with Jessie in the 

name?  Whatever the reason, we guess it will be for the benefit of Chairman Gao, Mr. Chow and the rest of the 

fraudsters participating in the theft from unsuspecting shareholders.  

 

 
Source: http://wsjs.saic.gov.cn/  

 

 

Shenzhen Jessie was founded by 

Hong Kong Meibaohe Apparel …  

and primarily engages in the OEM 

manufacturing of European brands 

apparels and self-operated “Jessie” 

mid to high end ladieswear. 

Shenzhen Jiexi has 7 production 

lines, 250 vehicles, 320 tech 

employees and certain stable 

processing entities, high quality 

marketing and design personnel.  

 

Applicant: Xuanyang Fashion 

http://www.bonitasresearch.com/
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Evidence suggests that Jessie’s production facility and equipment appear to be owned by Mr. Chow, who appears to 

be competitively operating the apparel production facility and has filed to register a “Jessie” related trademark using 

his own private company.   

 

If we assume continued malicious intentions by Chairman Gao and his conspirators,  we would guess one possible 

outcome could be that Mr. Chow would use his newly filed “Jessie” related trademark to directly compete in a 

counterfeit relationship with the business he previously sold to Bosideng!  

 

Why would Bosideng pay RMB 664 million for the Jessie brand apparel company, especially when the production 

facility is privately held by Mr. Chow who appears ready to compete against the same brand?  

 

To us, it appears that the incentive and real motivation behind the Jessie deal was to siphon out cash and stock into 

the hands of Chairman Gao’s conspirator at the expense of minority shareholders. 
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3. TIANJIN LADIESWEAR 

 

 
Source: Bonitas Image; Credit Reports, SAIC Filings, Bosideng Announcements 

 

In August 2015, Mr. Chow purchased the Joy Smile Group for RMB 530 million only to sell the brand in 2017 to 

Bosideng for RMB 660 million, an impressive RMB 130 million return (25%)  in 2 years. 

 

Bosideng acquired Joy Smile for RMB 660 million. At that same time Bosideng acquired You Nuo (Tianjin) Clothing 

Limited (优诺（天津）服装有限公司) (“You Nuo”) and its subsidiaries (collectively “Tianjin Ladieswear”), which 

gave Bosideng 100% ownership of the KOREANO/KOVLA business, both brand and production facility.  

 

In March 2017 Bosideng’s acquisition announcement disclosed that Mr. Chow was the vendor of Joy Smile 

Development Limited (“Joy Smile”) who purchased the KOREANO/KLOVA business in August 2015 for RMB 530 

million.  Of Bosideng’s RMB 680 million in total consideration paid for the KOREANO/KLOVA business, RMB 660 

million was paid to Joy Smile (a return of RMB 130 million, or 25% for Mr. Chow) and RMB 20 million was paid to 

You Nuo (owned by claimed independent third parties). 

 

Joy Smile: RMB 660 million   You Nuo:  RMB 20 Million 

Vendor:  Mr. Chow    Vendor: Claimed Independent Third Parties 

 

          
Source: Bonitas Image; Bosideng Announcements 
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Source: Bonitas Image; Credit Reports, SAIC Filings, Bosideng Announcements 

 

Despite similar levels of net assets and despite the fact that You Nuo generated ~2x more net profits than Joy Smile, 

Bosideng decided to purchase the company owned by Mr. Chow for RMB 660 million and pay independent third 

parties on RMB 20 million.   

 

If they were both a part of the KOREANO/KLOVA business, what is the huge difference in the quality of net assets 

between You Nuo and Joy Smile that would justify such a premuim price?  Why would Mr. Chow receive 1,500% of 

net asset value and 60x CY’16 net profits while independent vendors of You Nuo accepted 0.63x net assets and 0.65x 

CY’16 net profits? Another possibility is that You Nuo’s vendors were undisclosed related parties too and decided to 

sell the assets at non-commercial terms to aid Chairman Gao’s profiteering scheme. 

 

 
Source: http://www3.hkexnews.hk/listedco/listconews/sehk/2017/0329/ltn20170329085.pdf 

 

Joy Smile Group’s operating business primarily consists of  Koreano (Tianjin) Clothing Limited (天津柯利亚诺时

装有限公司 ) incorporated in 1992, and Lu Hua (Tianjin) Clothing Limited (卢华（天津）服装有限公司 ) 

incorporated in 2003. Prior to December 2014, these two companies operated as subsidiaries of a Korean company, 

Noah Corporation.  On December 15, 2014, Kandy E-incorporation Limited (“Kandy HK”), a Hong Kong company 

then wholly owned by a third party Mr. Kim Sungbin (金成斌), acquired the entire equity interest in Tianjin Koreano 

for RMB 63.8 million, and 60% of Lu Hua for RMB 145.3 million, giving Lu Hua a valuation of RMB 242 million. 

Therefore, the valution of the operating businesses under Joy Smile Group as of December 15, 2014 was RMB 306 

million.  

 

http://www.bonitasresearch.com/
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Mr. Chow’s Joy Smile purchased the entire equity interest in Kandy HK in August 2015 and Tianjin Koreano further 

purchased the remaining 40% equity interest in Lu Hua in May 2016, making Kandy HK the 100% shareholder of 

both Tianjin Koreano and Lu Hua.  

 

Below are excerpts from the Equity Transfer Agreements in repsect of Kandy HK’s acquisition of Tianjin Koreano 

and Lu Hua: 

 
Source: Tianjin Koreano and Lu Hua SAIC Filings 

 

 

Below are the shareholder register changes of Kandy HK: 

 

http://www.bonitasresearch.com/


    
 

 

 

 

Bosideng Intl. │ HKEx: 3998                                  www.bonitasresearch.com 

 

31 

 
 

Source: Kandy HK 2015 Annual Report 

 

If Mr. Kim Sungbin (金成斌) was deemed to be another undisclosed Bosideng insider, the implied returns would be 

even greater on the price mark-up of the RMB 660 million (return of 116%) paid by Bosideng almost exclusively to 

Mr. Chow.  Not out of the realm of possibility considering the abundance of evidence suggesting Chairman Gao has 

engaged in a number of undisclosed related party transactions.  
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BOSIDENG NEVER RECEIVED PAYMENT FOR PROPERTY SOLD TO CHAIRMAN  

 

When a public company disposes of an asset, it is supposed to receive payment for that asset.   

 

PRC Credit Reports for the seller reveal that Chairman Gao transferred the asset into his own private company 

but failed to ever pay the consideration for the asset! 

 

Another example of theft.  

 

On February 17, 2017, Bosideng sold a property for a reported RMB 56 million to Chairman Gao’s private business, 

Shandong Kangbo Property Co., Ltd. (“Shandong Kangbo”).10   

 

The land asset (the “Shandong Property”) is located east of Zhongao Avenue in Dezhou Economic Development Zone, 

west of the Jingsi Road, north of Weiliu Road and to the south of Weiwu Road.11 

 

Shandong Property Location 

  
Source: Baidu Map      Source: Google Map 

 

Bosideng’s subsidiary, Shandong Bingfei Fashion Co., Ltd. (山东冰飞服饰有限公司) (“Shandong Bingfei”), was 

the seller of the Shandong Property to Chairman Gao.  At the time of purchase, Chairman Gao paid 10% of the initial 

consideration (RMB 5.4 million) to Bosideng, while the remaining RMB 52 million owed to Bosideng by Shandong 

Kangbo was disclosed as an “other receivable”. 

 

The disappearance of the monies owed to Bosideng by Chairman Gao’s Shandong Kangbo suggests that the Shandong 

Property was paid for at some point during FY’18.  

 

 
Source: 2017/2018 Annual Report – p.144 

 

                                                 
10 http://www3.hkexnews.hk/listedco/listconews/SEHK/2017/0217/LTN20170217723.pdf  
11 There has been name changes to these roads. Jingsi Road is renamed as Chongde 6th Avenue, Weiliu Road is renamed as Shangde 6th Road, and 

Weiwu Road is renamed as Chongde 5th Road.  
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As a result of the sale, we would expect to see an increase in cash balance of RMB 52 million on Shandong Bingfei’s 

balance sheet unless this cash was distributed to shareholders, transferred to another subsidiary, or burnt by operating 

losses, all possible considering Bosideng insiders are fraudsters.  The evidence shows that Shandong Bingfei did not 

get paid for the land asset disposal by Chairman Gao.  

 

Credit Reports for Shandong Bingfei disclosed its cash balance at around RMB 200,000 as of both December 31, 2017 

and 2018.  Shandong Bingfei disclosed no revenue generation, limited net losses, and consistent total equity between 

RMB 41 – 48 million between 2014 and 2018.   

 

 
Source: Shandong Bingfei Credit Reports 

 

As of December 31, 2016, while Bosideng owned 100% of Shandong Bingfei, Shandong Bingfei’s balance sheet 

reflected total equity of RMB 41 million.   While specific line item details were not disclosed in its Credit Reports, 

Shangdong Binfei’s balance sheet as of CYE’17 – ’18  included a line item called “other receivables” in the amount 

of RMB 41 million.   

 

Shandong Bingfei Fashion Co., Ltd.

山东冰飞服饰有限公司

RMB'000

EN 31-Dec-14 31-Dec-15 31-Dec-16 31-Dec-17 31-Dec-18

Total Equity 48,346     44,837     41,471     41,713     41,688     

Revenue -            -            -            -            -            

Cost of sales n/a n/a n/a -            -            

Business tax and surcharges n/a n/a n/a 179            -            

Gross Profit n/a n/a n/a (179)         -            

Administrative cost n/a n/a n/a 727            5                

Finance cost n/a n/a n/a (3)              2                

Operating Profit n/a n/a n/a (903)         (7)              

Non-operating income n/a n/a n/a 1,488         -            

Less: Non-operating expenses n/a n/a n/a -            18              

Profit before tax (797)         (3,573)      (3,366)      585           (25)            

Income tax -            -            -            -            -            

Net Profit (797)         (3,573)      (3,366)      585           (25)            
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Source: Shandong Bingfei Credit Reports 

 

Considering the little changes to total equity, and without further details of historical liabilities, to us it appears that 

~RMB 12 million in liabilities were satisfied with pre-existing assets on Shandong Bingfei’s balance sheet from 2016.  

 

Post disposal left Bosideng with a receivable for RMB 41 million which appears to carry no interest payments owed 

by Chairman Gao. To us, it appears as though Chairman Gao simply transferred the previously owned land asset from 

Bosideng’s subsidiary into his own private company holdings.   

 

Post transaction, Bosideng reflected a RMB 41 million receivable owed by Chairman Gao for the land received from 

Bosideng but not yet paid for.   Why does Chairman Gao get a land asset at a 90% discount, as Bosideng essentially 

issued a seller financed loan that bears no interest and has not been repaid despite Bosideng telling investors the 

transaction was completed and that its land sale receivable had disappeared.  

 

This land sale acts as another reminder of the various ways fraudsters siphon out assets wherever and however possible 

at the expense of minority shareholders.  

 
We are short Bosideng and think its stock is ultimately worthless at HK$ 0.00. 

 

 

  

 

Shandong Bingfei Fashion Co., Ltd.

山东冰飞服饰有限公司

RMB'000

EN 31-Dec-14 31-Dec-15 31-Dec-16 31-Dec-17 31-Dec-18

Cash n/a n/a n/a 208            200            

Bills receivable n/a n/a n/a 1,188         1,188         

Other receivables n/a n/a n/a 41,427     41,427     

Inventory n/a n/a n/a -            -            

Prepaid expenses n/a n/a n/a -            -            

Other current assets n/a n/a n/a 11              -

Total Current Assets n/a n/a n/a 42,834     42,815     

Original Value of fixed assets n/a n/a n/a 359            -            

Accumulated Decpreciation n/a n/a n/a 341            -            

Net Value of fixed assets 18              -            

Total Non-Current Assets n/a n/a n/a 18             -            

Total Assets 68,339     57,291     54,688     42,852     42,815     

Payables n/a n/a n/a 1,139         1,138         

Tax payable n/a n/a n/a - (11)            

Total Current Liabilities n/a n/a n/a 1,139       1,127       

Total Liabilities 19,993     12,454     13,217     1,139       1,127       

Share capital n/a n/a n/a 50,000       50,000       

Undistributed profit n/a n/a n/a (8,287)       (8,312)       

Total Equity 48,346     44,837     41,471     41,713     41,688     

Total Liabilities and Equity 68,339     57,291     54,688     42,852     42,815     
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DISCLAIMER 
 

We are short sellers. We are biased. So are long investors. So is Bosideng. So are the banks that raised money for Bosideng.  If you are 

invested (either long or short) in Bosideng, so are you. Just because we are biased does not mean that we are wrong. We, like everyone 

else, are entitled to our opinions and to the right to express such opinions in a public forum. We believe that the publication of our opinions 

about the public companies we research is in the public interest.  

 

You are reading a short-biased opinion piece. We stand to profit if the price of Bosideng’s stock declines. This report and all statements 

contained herein are the opinion of Bonitas Research LLC (“Bonitas”) and are not statements of fact. Our opinions are held in good faith, 

and we have based them upon publicly available evidence, which we set out in our research report to support our opinions. We conducted 

research and analysis based on public information in a manner that any person could have done if they had been interested in doing so. 

You can publicly access any piece of evidence cited in this report or that we relied on to write this report. Think critically about our report 

and do your own homework before making any investment decisions. We are prepared to support everything we say, if necessary, in a 

court of law.  

 

As of the publication date of this report, Bonitas (a Texas limited liability company) (possibly along with or through our members, partners, 

affiliates, employees, and/or consultants) along with our clients and/or investors has a direct or indirect short position in the stock (and/or 

possibly other options or instruments) of the company covered herein, and therefore stands to realize significant gains if the price of such 

instrument declines. Use Bonitas’ research at your own risk. You should do your own research and due diligence before making any 

investment decision with respect to the securities covered herein. The opinions expressed in this report are not investment advice nor 

should they be construed as investment advice or any recommendation of any kind.  

 

Following publication of this report, we intend to continue transacting in the securities covered therein, and we may be long, short, or 

neutral at any time hereafter regardless of our initial opinion. This is not an offer to sell or a solicitation of an offer to buy any security, 

nor shall any security be offered or sold to any person, in any jurisdiction in which such offer would be unlawful under the securities laws 

of such jurisdiction. To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained 

from public sources we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered herein or 

who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. As is evident by the contents of our research and analysis, 

we expend considerable time and attention in an effort to ensure that our research analysis and written materials are complete and 

accurate. We strive for accuracy and completeness to support our opinions, and we have a good-faith belief in everything we write, 

however, all such information is presented “as is,” without warranty of any kind– whether express or implied.  

 

If you are in the United Kingdom, you confirm that you are subscribing and/or accessing Bonitas’ research and materials on behalf of: 

(A) a high net worth entity (e.g., a company with net assets of GBP 5 million or a high value trust) falling within Article 49 of the Financial 

Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”); or (B) an investment professional (e .g., a financial 

institution, government or local authority, or international organization) falling within Article 19 of the FPO.  

 

This report is not available to Australian residents.  This report and its contents are not intended to be and do not constitute or contain 

any financial product advice as defined in the Australian Corporations Act 2001 (Cth). Because this document has been prepared without 

consideration of any specific client’s investment objectives, financial situation or needs, no information in this report should be construed 

as recommending or suggesting an investment strategy. Investors should seek their own financial, legal and tax advice in respect of any 

decision regarding any securities discussed herein.  Currently, because of ambiguity in Australian law, we are restricting access to our 

reports by Australian residents.  Australian residents are encouraged to contact their lawmakers to clarify the ambiguity under Australian 

financial licensing requirements.   

 

This report should only be considered in its entirety.  Each section should be read in the context of the entire report, and no section, 

paragraph, sentence or phrase is intended to stand alone or to be interpreted in isolation without reference to the rest of the report.  The 

section headings contained in this report are for reference purposes only and may only be considered in conjunction with the detailed 

statements of opinions in their respective sections.  

 

For convenience purposes only, we have provided a Chinese translation of this report. In case of any discrepancy or inconsistency between 

the Chinese and the English versions, the English version is the original and should prevail. In case of any legal dispute, reference shall 

be made only to the English version. 

 

Bonitas makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or with 

regard to the results to be obtained from its use. All expressions of opinion are subject to change without notice, and Bonitas does not 

undertake a duty to update or supplement this report or any of the information contained herein. By downloading and opening this report 

you knowingly and independently agree: (i) that any dispute arising from your use of this report or viewing the material herein shall be 

governed by the laws of the State of Texas, without regard to any conflict of law provisions; (ii) to submit to the personal and exclusive 

jurisdiction of the superior courts located within the State of Texas and waive your right to any other jurisdiction or applicable law, given 

that Bonitas is a Texas limited liability company that operates in Texas; and (iii) that regardless of any statute or law to the contrary, any 

claim or cause of action arising out of or related to use of this website or the material herein must be filed within one (1) year after such 

claim or cause of action arose or be forever barred. The failure of Bonitas to exercise or enforce any right or provision of this disclaimer 

shall not constitute a waiver of this right or provision. If any provision of this disclaimer is found by a court of competent jurisdiction to 

be invalid, the parties nevertheless agree that the court should endeavor to give effect to the parties' intentions as reflected in the provision 

and rule that the other provisions of this disclaimer remain in full force and effect, in particular as to this governing law and jurisdiction 

provision. 
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