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ANTA: Part II 
“Mens Rea” 

 
 

“Mens rea” is Latin for “guilty mind”, and is a foundational legal concept in many jurisdictions.  
Simply put, it’s the intention to commit a crime.  Often, when a PRC-based company is accused 
of fraud, management and their supporters try to brush the accused conduct aside as innocently 
following local business practices.  (See for example, former Sino-Forest chairman Allen Chan’s 
“odd is not fraud” defense.1) 
 
ANTA undertook a series of transactions shortly after its IPO that convince us that ANTA 
insiders always intended to defraud outside investors, and enrich themselves at investors’ 
expense.  In 2008, insiders stripped the company of a valuable asset, its international brand retail 
business, and attempted to conceal this fact.  Similar to how ANTA controls its distributors, the 
insiders utilized proxies.   
 
At the time of the IPO, Shanghai Fengxian 上海锋线体育用品有限公司 (“Fengxian”) was 
ANTA’s international brand retail business, with distribution agreements for Adidas, Reebok, 
and Kappa.2  Shanghai Fengxian owned subsidiaries in five cities, including Beijing and 
Guangzhou.  ANTA’s disposal announcement stated that it had planned on spending HK$695.7 
million on “developing the international brand retail business, as well as opening retail sports 
complexes and setting up ANTA flagship stores.”3   
 
Anta’s 2007 interim and annual reports show that Fengxian was growing rapidly.  In the six 
months from June 30, 2007 to December 31, 2007 Fengxian opened 98 new stores.4  Fengxian’s 
revenue contribution increased from 2.4% of ANTA group sales (RMB 35.7 million) in 1H 2007 
to 6.0% of sales in 2H 2007 (RMB 100.8 million).5  ANTA claimed in its 2007 annual report that 
Fengxian’s retail business “…achieved a result, in terms of turnover, better than our 
expectations…”6 
 

 
 

																																																								
1 https://www.theglobeandmail.com/report-on-business/industry-news/the-law-page/odd-is-not-fraud-osc-fails-to-
prove-fraud-case-against-sino-forest-founder-lawyer-says/article29764163/  
2 Anta 2007 prospectus, p. 100.  
3 http://www.files.services/files/394/2008/0516/20080516220400_31585875_en.pdf 
4 2007 AR, pp. 31 
5 2007 AR, p. 36 also 2007 Interim, p. 16 
6 2007 AR, pp. 37, 46. See also 2007 Interim, pp. 16, 21 
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In May 2008, Anta announced that it was disposing of Shanghai Fengxian for RMB 187.4 
million; however, of that RMB 181.4 million (99.5%) was for payment of a purported receivable 
owed by Shanghai Fengxian.7   
 
 

 
 
 
At the time of disposal, ANTA claimed to have invested HK$81.2 million in Shanghai 
Fengxian.8  The purchaser turns out to have been an obvious straw (proxy) buyer.  We believe 
that Shanghai Fengxian was disposed at a significant discount to its value (assuming the 
announced consideration was really paid).  
 

 
 
 

																																																								
7 http://www.files.services/files/394/2008/0516/20080516220400_31585875_en.pdf 
8 http://www.files.services/files/394/2008/0516/20080516220400_31585875_en.pdf 
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The transferee was a relatively new credit guarantee company called Jiangsu Hesheng 
Investment Guarantee Development Co. Ltd (“Hesheng”).9  In a move typical of a straw buyer, 
Hesheng both transferred Fengxian to another party and de-registered itself just six months later 
(in November 2010).10   
 
The identity of the party who received Fengxian from Hesheng leaves no doubt that the disposal 
of Fengxian was corrupt and that Hesheng was a straw party.  The recipient was Chen Dinglong.  
 

																																																								
9 Jiangsu Hesheng Investment Guarantee Development Co. Ltd, 江苏和盛投资担保发展有限公司, which began 
operating September 2006. 
10 See Appendix. 
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At the time of these transactions, Chen Dinglong was a significant shareholder in Guangzhou 
Anda (35%).  GZ Anda was a Connected Person at the time under Hong Kong Listing Rules.  
According to our interview with “Mr. C”, Chen Dinglong is presently in charge of ANTA’s 
Kingkow brand.  Chen Dinglong is obviously a member of the ANTA proxy network. 
 
The corruption and fraud gets even clearer though.  (Keep in mind that in those days, publicly 
exposing PRC-based frauds was not common, so fraudsters’ tradecraft was poor by today’s 
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standards.).  Hesheng appointed Wu Zeqing as Shanghai Fengxian’s Legal Representative in 
May 2008 (just after the purchase).11  According to his LinkedIn profile, Mr. Wu was at the time 
an employee of Shanghai Anchi, which was disclosed as a connected person in the prospectus.  
Our research, shown in Part 1 of this series, shows that Shanghai Anchi is controlled “subsidiary 
as a customer” distributor.12  Per his LinkedIn profile, Wu now works for ANTA. 

 

 
 

 
Another key proxy relationship we established in Part 1 is present here.  Hesheng appointed Ms. 
Li Dan (李丹) as Supervisor, and she remained the Supervisor after Chen Dinglong purchased 
Shanghai Fengxian.  Ms. Li has been the Supervisor of Jinjiang Yundong since its establishment 
in 2008, and as discussed in Part 1, the Supervisor of numerous FILA brand stores.13  As 
																																																								
11 See Appendix. 
12 Anta 2007 prospectus, p. 89. 
13 See Part I, Ms. Li is presently the Legal Representative at Jinjiang Yundong and of nine Fila branches (11 
additional branches for which she had been the Legal Representative have been de-registered).   
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explained in Part 1, Yundong is the heart of ANTA’s distributor fraud, as it is the company 
Chairman Ding uses to exert his control over the “subsidiary” distributors.   
 

 
 
In June 2008, Hesheng transferred Shanghai Fengxian’s Guangzhou and Xiamen subsidiaries to 
Ding Kunming.  In Part 1, we showed that Ding Kunming is part of the network of proxies 
ANTA uses to control its distributors (Quanzhou Binhui and Kunming Anchi).  Once again, the 
disposal was a corrupt transaction involving undisclosed related parties. 
 
Conclusion 
 
ANTA used IPO proceeds to significantly grow Fengxian, to the point at which it generated 
6.0% of 2H 2007 sales and apparently was rapidly growing.  It then used an obvious straw buyer 
to strip this asset from the ListCo, and put it into the hands of ANTA’s network of proxies.  Only 
an idiot could believe that Chairman Ding and his cohorts intended anything other than theft of 
assets from shareholders. 
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Appendix 
 

Guangzhou Xiangrun – Known as Guangzhou Fengxian Until March 2010 
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Shanghai Fengxian – Change of Legal Representative to Wu Zeqing 
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Guangzhou Fengxian – Change of Shareholders & Management Personnel 
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Xiamen Fengxian – Change of Legal Representative, Executive Director and Supervisor 
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Jiangsu Hesheng Investment Guarantee Development Co. - Deregistration Certificate 
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